CITY OF

BLoOMINGTON

MINNESOTA

MALL OF AMERICA
A STRATEGIC PUBLIC INVESTMENT

Iy 12EE THE C1Ty or BLooMINaToON
entered inloa dr'w.-lupmrnt conlract
wilh the Mall of America Enmpa my Lhal
irvclided pu'b]l: [t ndl:ng ol Fuhllr
mern\r\emenl: l.‘|’.|1.|.i.| oo :Pe:r::rll of The
Mall's developmen! cosls over all phases.
Puhblic lmprmremﬁnl:.su:h as sireel and
wlilities, were funded |!hr|:|1.|.|_-:h fax
inerement linancing (TTF), a lool that
wlilises a pnr1|r.|:r| ol prnprﬂrt}l faxes pul.d
I:r"ll Ehe Mall 14|-:r|.-r.|=.]l The debl issued h[,'
theCily Ihrnugh its Poril ll.ulhu\:ri.ll.I
ﬂ]nﬂminﬂhm has pealized a pnsi.l i
relurn on ils insestment i Lhe Mall of
America. Additional dnrelnpmrn!s inlhe
wicimity af the Mall added 1,504 hotel
rooms and 5B 3 million to the city's tax
base. The Mall attracted major
Enfrastrscture Imp'rn'l.rrmml: suchas |:i|5'|1|!
rabl thal, in tuem, are driving the
construction of the S6oa million
Ellmulnf_'ltm Cenlral Station transil

orienled dr\lr]npmml. In addition,

Hloomington's General Fund recefves
51 muillion in Laxes froom Uhe Mall sach year

oier and above (he cost of serices The
Sale of Minnesola also benefils: the Mall
gmnln up to 532 million per year in
slale sales Lax reverniies and pays 5t
mikllion et year inslate imeome loxes and
55.4 million in Fmprrt_‘.l basees — a tolal Uhal
has reached almest Lo milkion rer year,
In ils initial 1gEE :Hmﬂwenl wilh the
Miall of America Company, the City and
Part Authority developed a formmtla for
fu |'Iﬂi:I'IH p blic Imp'rmn.-mrnt: [or fulure
ph.asrs. At that time, it weas infended that

pu blic im]'rrmremrnl: related o a second
phase af the Mall would be construcled

using TIF revtembes fromm babh Lhe Tirsl

and second phases. However, in 2001,
state property tax reform legislation
shifted a portion of the commercial
property tax receipts directly to the state,
reducing revenues bo the City for the TIF
District by 556 million per year, Due to
the delay in the start of the second phase,
the Ciby is asking the Legislature fora
sewen-year extension of the Mall of
Mmerica Fhase 1 TIF District The state, as
the majos beneficlang, will be given the
opportuniiy to Lvvest in maximlsdng
development of the site

For more Information, call
Asaistant Clty Manager Clark Armeson
at gr2-ghy-Eg1L

Preliminary development plans have been approved for the Mall's $1.9 Billion
second phase that include & 5.6 million square-foot, integrated, miseed -use center
with retail, hotel, office, residential and entertainment uses, This type of high-
intensity development, similar to downtown areas in other cities, makes better
use of costly infrastrocture improvements such a5 highways, sewers &nd mass
transit, It also stiracts & unigue blend of tourists and tenants. Without public
improvements such as significant structured parking, high-intensity
deyelopment cannot cocur. Structured parking constitutes approximately &o
percent of the on-site public improvements for the second phase of the Mall




